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Activity in Key Segments 

Egg Segment 

Production | As at 30 September 2017 the Company’s total flock 

increased by 8% y-o-y to 7.9 million hens. The laying hens flock 

increased by 15% y-o-y to 6.8 million hens. Consequently, during 

the 9M 2017 the Company produced 1 246 million eggs or 16% 

more compared to the same period of 2016.  

Sales | Volume of shell eggs sold during the nine months of 2017 

grew by 8% to 829 million eggs.  As a result of the Company’s 

export development strategy, the volume of eggs exported 

increased by 47% y-o-y, from 237 to 350 million eggs, 

representing a 42% share in total volume of shell eggs sold.  

Average egg selling price was 8% higher y-o-y and amounted to 

1.33 UAH/egg.  

The egg segment generated USD 41.2 million of total revenue 

and contributed USD 5.3 million to profit before tax.  

Egg Products Segment 

Production | Over 9M 2017 the volume of eggs processed 

increased by 24% y-o-y to 380 million units. The Company 

produced 2 377 tons of dry and 7 919* tons of liquid egg 

products representing the growth of 41% and 19%, respectively. 

Sales | The volume of dry egg products sold increased by 36%  

to 2 076 tons, while the volume of liquid egg products sold went 

up by 19% to 7 792* tons. The export of dry egg products grew 

up by 47% to 1 407 tons (68% share in total sales); the export  

of liquid egg products increased by 76% to 3 214* tons, (41% 

share in total sales).  

The average selling price of dry egg products decreased by 12% 

y-o-y to 107.89 UAH/kg; the average selling price of liquid egg 

products increased by 7% y-o-y to 30.25* UAH/kg.  

The egg products segment generated USD 18.2 million of total 

revenue and contributed USD 2.8 million to profit before tax.  

Egg Sales Structure, million pcs 

Egg Products Sales Structure, tons 
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* The  volume of liquid egg products sold and their selling price are indicated  

CORRECTLY in this Report. These indicators in the operations update dated 25.10.2017 differ due to technical issue  
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Financial Performance 

During the nine months of 2017 the Company’s revenue increased by 12% as a result of the growing 

sales volumes of shell eggs and egg products. The price dynamics showed a positive trend during 3Q, 

however, there are two factors, which decreased the margins: (1) lower by USD 1.8 million y-o-y 

changes in fair value of biological assets and (2) negative FX differences of USD 1.8 million.  

Revenue | The total revenue in 9M 2017 amounted to USD 60.2 million (up by 12% y-o-y from  

USD 53.7 million). The company’s revenue structure is presented below: 

Gross profit and cost of sales | Over the reporting period the cost of sales increased by 15% along with 

the growth in volumes of shell eggs and egg products sold. Gross profit amounted to USD 15.2 million,  

a 6% decrease compared to 9M 2016.  

EBITDA | EBITDA amounted to USD 12.2 million, a 14% decrease year-on-year. Increasing export sales 

resulted in higher selling and distribution costs.  

Net profit | As the EUR further strengthened against USD by the end of September 2017, the Company 

recorded the amount of USD 1.8 million of foreign currency exchange loss on the long-term  

EUR-denominated loans. Consequently, net profit amounted to USD 8.0 million.  

 

 

Cash Flows 

During the reporting period operating cash flow amounted to USD 11.8 million. Cash flows used  

in investing activities of USD 9.0 million consist mainly of increasing biological assets. Cash flows used in 

financing activities amounted to USD 2.1 million. 

Cash and cash equivalents as at 30 September 2017 amounted to USD 13.3 million.  

Financial Results Overview 

Segments 

9M 2017 9M 2016 

Revenue, 

‘000 USD 

% in the 

Group’s Revenue 

Revenue, 

‘000 USD 

% in the 

Group’s Revenue 

Egg segment 41 161 69% 37 582 70% 

Egg products segment 18 239 30% 15 265 28% 

Oilseed processing segment 771 1% 818 2% 

Total 60 171 100% 53 665 100% 
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Representation  

of the Board of Directors of Ovostar Union N.V.  

on Compliance of the Consolidated Condensed Interim Financial Statements (Unaudited) 

The Board of Directors of Ovostar Union N.V. hereby represent that to the best of their knowledge the 

consolidated condensed interim financial statements (unaudited) of Ovostar Union N.V. and subsidiaries 

for the six months ended 30 September 2017 and the comparable information are prepared in 

accordance with the applicable accounting standards and that they give a true, fair and clear view of the 

assets, financial standing and financial results of Ovostar Union N.V., and that the consolidated 

condensed interim financial statements for the six months ended 30 September 2017 give a true view of 

the developments, achievements and situation of the Company.  

 

 

 

 

Board of Directors of Ovostar Union N.V. 

 

Borys Bielikov      [signed]  

Vitalii Veresenko     [signed]  

Marc M.L.J. van Campen   [signed]  

Sergii Karpenko     [signed]  

 

13 November 2017 

Kyiv, Ukraine 

Representation 
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The Group is currently estimating the impact of these new changes but does not expect these to result in a significant change in the Group’s 
effective tax rate. 

Starting from 1 September 2013, the Tax Code of Ukraine introduced new rules, based on OECD transfer pricing guidelines, for determining 
and applying fair market prices, which significantly changed transfer pricing regulations in Ukraine. The Group exports goods and services, 
which may potentially fall under the scope of the new Ukrainian transfer pricing regulations. The Group submitted a controlled transaction 
report within the required deadline. Management believes that the Group is in compliance with transfer pricing regulation requirements. 

Legal issues. As at 30 September 2017 and 2016 the Group is involved in litigations and other claims that are in the ordinary course of its 
business activities. Management believes that the resolution of such matters will not have a material impact on its financial position or 
operating results 

Capital commitments. As at 30 September 2017 the Group had contract liabilities for acquisition of property, plant and equipment equal is 
nil (2016: USD 74 thousand). 

24. Subsequent Events 

There were no significant events that occurred after the balance sheet date. 

 




